ASX Settlement and Transfer Corporation Pty Ltd


A.C.N.  008 504 532


Level 7, 20 Bond Street, Sydney NSW 2000


P.O. Box H227 Australia Square, Sydney NSW 2000


Telephone (02) 9227 0000  Facsimile (61 2) 9251 4071





CHESS BULLETIN





DATE	7 December 1998





NUMBER	P98/294





SUBJECT	TELSTRA CORPORATION LIMITED - REMOVAL OF TELSTRA CORPORATION LIMITED INSTALMENT RECEIPTS FROM SCHEDULE 1 - SCH BUSINESS RULE 8.20.3 - INCLUSION OF TELSTRA FULLY PAID ORDINARY SHARES IN SCHEDULE 1 AS FOR SECURITIES





AUTHORISED BY	Angus Richards











The following class of Securities has been included in Schedule 1 of the SCH Business Rules as an FOR Security, effective 27 October 1998.  





Issuer


�
Security�
ASX Code�
�
Telstra Corporation Limited


�
Telstra Corporation Limited fully paid ordinary shares


�
TLS�
�



Telstra Instalment Receipts have been removed from Schedule 1, effective 2 November 1998.





Telstra Shares are subject to aggregate foreign ownership restrictions pursuant to the Telstra Constitution.





Telstra Corporation Limited, as Issuer of Telstra Corporation Limited ordinary shares, has agreed to be bound by the additional obligations of an Issuer of FOR Securities under Rules 8.20, 8.21 and 8.22 of the SCH Business Rules.





The following information has been provided to SCH by Telstra Corporation Limited to assist Participants and any queries in respect of this information should be directed to the Issuer.


�



Foreign Ownership Percentage Level





The relevant Foreign Ownership Percentage Level in respect of Telstra Corporation Limited is 11.6667% of the whole of Telstra’s issued ordinary share capital.





Mixed Holdings - Notification Requirements





For the purposes of SCH Business Rules 9.12A and 10.11A, the frequency of notification of foreign interests required in respect of Holdings flagged as “M” (Mixed) is twice monthly, on the 15th and last calendar day of each month (or if that day is not a Melbourne business day, the next day which is a Melbourne business day).





Divestment Periods and Procedure





If the Foreign Ownership Percentage Level is breached, and Telstra issues a Notice of Divestment in relation to Telstra shares, those Securities determined by the Issuer to be Excess Securities under the SCH Business Rules, if not disposed of earlier, may be disposed of by the Issuer on or after the 5th Business Day of the calendar month next following the date of issue of a Notice of Divestment issued pursuant to Rule 8.13.3.  If the period would be less than 30 days from the date of issue of a Notice of Divestment, those Securities will be disposed of on or after the 5th Business Day of the following month.





In respect of Excess Securities registered in the first 30 days after the Securities are first traded on ASX, the period prior to divestment action being taken by the Issuer will be 6 months after the date the Securities are first traded on ASX.  





The Issuer need not sell Excess Securities all on the same day.  The Issuer has advised that the number of times that it may exercise its divestment powers will depend on the frequency of breaches of the Foreign Ownership Percentage Level.





Definition of “Foreign Person”





A summary of the definition of “Foreign Person” provided by the Issuer for the purposes of flagging Holder Records is attached.





Participants should ensure that Residency Indicators in respect of Holder Records under their control are changed to “F” (Foreign) or “M” (Mixed) where it is considered necessary for the purposes of settling and holding the class of Securities listed in Schedule 1.  Participants may be liable for any failure to effect a change.











Catherine Officer


Senior Lawyer, Trading & Clearing





�
	�
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Dear Ms Officer,





Telstra Corporation Limited - Ordinary Shares


SCH Business Rule 8.20


Application for Inclusion of Securities as “FOR Securities”








Pursuant to Rule 8.20 of the SCH Business Rules, Telstra Corporation Limited (ACN 051


775 556) (“Telstra”) as Issuer requests SCH to include Telstra Shares as a class of Securities


in Schedule 1 to the SCH Business Rules.





Telstra Shares are subject to aggregate foreign ownership restrictions pursuant to the Telstra


Constitution.





Telstra agrees to be bound by the additional obligations of an Issuer of FOR Securities under


Rules 8.20, 8.21 and 8.22 of the SCH Business Rules.





As requested Telstra provides the following information for notification to Participants:





the relevant class of Securities of Telstra which it wishes to be included in Schedule 1 as


	FOR Securitics under the SCH Business Rules is the class comprised of Telstra Ordinary Shares.





the relevant Foreign Ownership Percentage Level in respect of Telstra Shares is 


	11,6667% of the whole of Telstra’s issued ordinary share capital. 





for the purposes of SCH Business Rules 9.12A and 10.11A, the frequency of notification 


	of foreign interests required in respect of Holdings flagged as “M” is twice monthly on the


	15th and last calendar day of each month (or if that day is not a Melbourne business day, 


	the next day which is a Melbourne business day);


�



if the aggregate foreign ownership level is breached and Telstra issues a Disposal Notice


	in relation to Telstra Shares those Telstra Shares, if not disposed of earlier, may be 


	disposed of by Telstra on or after the 5th Business Day of the calendar month next 


	following the date of issue of the Disposal Notice or if that period would be less than 30 


	days, the 5th Business Day of the following month.  In respect of Telstra Shares registered 


	in the first 30 days after Telstra Shares are first traded on the ASX the period prior to 


	divestment by Telstra will be 6 months after the date Telstra Shares are first traded on the


	ASX.  Telstra need not sell Telstra Shares subject to divestment all on the same day.  The 


	number of items Telstra may exercise its divestment powers will depend on the frequency 


	of breaches of the aggregate foreign ownership level;





a summary of the definition of "Foreign Person” for the purposes of flagging Holder 


	Records is attached














Yours sincerely,


�


Michael Moutalto


Company Secretary





�



ATTACHMENT 1








To: Participants in  CHESS





The following summary definition of  “Foreign Person” is provided for the purposes of


"flagging" Holder Records as "Foreign”, “domestic” or “Mixed" in accordance with the SCH


Business Rules.





The following is a summary of the Telstra Ordinary Shares provisions in the Constitution of


the Company.  If in doubt, refer to the Constitution and the Telstra Corporation Act.





"Foreign Person" for the purposes of the SCH Business Rules means a "Foreign 


Shareholder” as defined in the Trust Deed.





"Foreign Shareholder" is





a foreign person or an associate of a foreign person who is (or upon registration will be)


	the holder of Shares who holds an interest in those Shares; or





a person who is (or upon registration will be) the holder of Shares in which a foreign


	person or an associate of a foreign person holds an interest.





"Foreign person", "associate" and “interest” have meanings which are set out in the Telstra


Constitution and summarised below.  Note that some interests are disregarded.





A foreign person is:





a foreign citizen not ordinarily resident in Australia; or





a company where





i)	a foreign citizen not ordinarily resident in Australia; or





ii)	a foreign company;


holds a particular type of stake in the company of more than 15%; or


a company where a group of 2 or more persons, each of whom is either


a foreign citizen not ordinarily resident in Australia; or


a foreign company;





holds, in total, a particular type of stake in the company of more than 40%; or





the trustee of a trust estate in which a foreign citizen not ordinarily resident in Australia or 


a foreign company holds a beneficial interest in not less than 15% or the capital or income 


of the trust; or


�



the trustee of a trust estate in which 2 or more persons, each of whom is either a foreign 


citizen not ordinarily resident in Australia or a foreign company, hold in the aggregate a 


	beneficial interest in not less than 40% of the capital or income of the trust estate.





A foreign company is a company incorporated outside Australia.





A stake held by you is the aggregate of;





the direct control interests you hold; plus





the direct control interest your associates hold.





A direct control interest can be one of 4 types:





the percentage of total paid up capital in which you hold an interest;





the percentage of the total voting power which you can control;





the percentage of the total rights to distributions of capital or profits to shareholders on a


	winding up that you hold, or are entitled to acquire;





the percentage of the total rights to distributions of capital or profits to shareholders


	otherwise than on a winding up that you hold, or an entitled to acquire.





An associate includes:





a relative or partner;





an employer or employee;





a co-employee;





a company of which you are an officer or in which you hold at least 15% stake;





in relation to a company, a person who is an officer of or who holds at least at a 15%


	stake In the company;





a trustee of a trust under which you or your associates are capable of benefiting;





various persons where there is a relationship involving acting under the control of or in 


	accordance with the wishes, instructions or  directions of another;





an associate of an associate.





An interest can be any kind of legal or equitable interest and includes various rights to


acquire a share or to control the transfer or voting of a share.





�



HOWEVER, CERTAIN INTERESTS ARE DISREGARDED, including the following;





Nominees, depositories and custodians with no beneficial interest are treated as not having 


	an interest in the Shares held by them. (However, their beneficiaries will generally have an 


	interest.





Trustees, managers and custodians of substantially Australian investment funds are treated


	as not having an interest in the Shares held by or on behalf of the investment fund. A


	substantially Australian investment fund is an investment fund in which foreign persons


	have a beneficial interest in not more than 50% of capital and income of the fund (or in the


	case of a life insurance company, is a "statutory fund in which not more than 50% of'


	policyholders liabilities are owed to foreign persons).





Irrelevant Associates: If you are an associate of a foreign person but you are not a foreign


	person, you will not be treated as a Foreign Shareholder by reason of being an associate of


	a foreign person unless the foreign person directly or indirectly controls you or you are


	acting in concert with them or you are accustomed or under an obligation to act in 


	accordance with their directions, instructions or wishes.





Brokers with no beneficial interest are treated as not having an interest in Shares to the


	extent their interests exist solely by reason of acting in the ordinary course of business and


	on the express instructions of a client. (However, their clients will generally have an


     interest).
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No responsibility is accepted for any inaccuracies in the matter published








No responsibility is accepted for any inaccuracies in the matter published








- � PAGE �2� -

















	Telstra Corporation Limited


	ACN 051 776 556
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